


Our Purpose

"To deliver safe and reliable

construction, maintenance 

and industrial service solutions 

to Australian industry"
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Outlook
The company is confident of growing its sales
revenue in 2004/05. 
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Managing Director’s Report to ShareholdersMonadelphous

The 2003/04 financial

year was a period 

of consolidation, with

revenues stabilising 

at historically high 

levels and with a

pleasing improvement

in margins delivering

record profits.
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Subsequent to the reporting date, in July, two
more major contracts were secured: 

• The company was awarded a contract valued
at approximately $25 million for the design
and construction of the coal handling
facilities associated with the Rolleston Coal
Project for Xstrata Coal in the Bowen Basin
in central Queensland. The contract is due
for completion in October 2005.

• The company was successful in securing
further iron ore expansion work when it was
awarded its largest ever lump sum contract.
The contract is for works associated with the
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Managing 

Director’s 

Report 

to 

Shareholders 

 

(continued)
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The Engineering Construction division
provides large-scale, multi-disciplinary 
project management and construction
services, including:

• S
and piping construction

•

• Turnkey packages.

The division has an extensive track record in
the
increasingly active in the eneigy and
manufaTciing sectors.

The strategic organisational res-0.0001 Tcie
completed in 2002 provided a solid foundation
for growth for the company in 2003/2004. 
As one of two opeiating divisions created within
the new s-0.0001 Tcie, Engineering Construction
was better placed to strengthen its multi-
disciplinary capabilities, build on its position
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Engineering Construction Operations Report  (continued)

Major Projects

BHP Billiton Iron Ore Pty Ltd
Area C

The BHP Billiton Iron Ore Area C mine is
located about 130 km north west of Newman
in the Pilbara region of Western Australia.

In March 2004, Monadelphous completed 
a 16 month-long, multi-disciplinary project
to construct and pre-commission the structural,
mechanical and electrical elements of the
primary and secondary crushing, screening,
sampling, conveying and train load out
components of the ore handling pBtia.Thy proje waous completesioschedule,esiis
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Major Contracts

Alcan Gove
Capital Works Contract

The award of a Civil and Building Maintenance
contract to Monadelphous in May 2004
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Year ended 30 June 2004

Interests in the shares and options of the company and related bodies corporate
As at the date of this report, the interests of the directors in the shares and options of Monadelphous Group Limited were:

Directors’ Report (continued)

C. G. B. Rubino 2,001,000 Nil

R. Velletri 350,000 150,000
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Year ended 30 June 2004

ENVIRONMENTAL REGULATION AND PERFORMANCE

Monadelphous Group Limited is subject to a range of environmental regulations.

During the financial year Monadelphous Group Limited met all reporting requirements under any relevant legislation. There were no
incidents which required reporting.

The company aims to continually improve its environmental performance.

SHARE OPTIONS

Unissued shares

As at the date of this report, there were 692,500 unissued ordinary shares under options as follows:

• 592,500 options to take up one ordinary share in Monadelphous Group Limited at an issue price of $1.69. 
The options expire between 31 January 2005 and 31 January 2006.

• 50,000 options to take up one ordinary share in Monadelphous Group Limited at an issue price of $2.82. 
The options expire between 31 January 2005 and 31 January 2007.

• 50,000 options to take up one ordinary share in Monadelphous Group Limited at an issue price of $4.54. 
The options expire between 31 January 2006 and 31 January 2008.

O
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Year ended 30 June 2004
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Year ended 30 June 2004

Statement of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 197,295 241,374 - -

Payments to suppliers and employees (174,886) (215,890)
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Notes to and forming part of the Financial Statements (continued)
Year ended 30 June 2004
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Notes to and forming part of the Financial Statements (continued)
Year ended 30 June 2004

(a) Expenses

Cost of services rendered 199,250 224,658la9t a toequipStat.7(ed)]TJ/F4 152 17.5974 0 TD-0.0003 Tc03,9739,250



4. INCOME TAX



(a) Dividends paid during the year

(i) Current year interim
Franked dividends (11 cents per share) 
(2003: 8 cents per share) 2,150 1,479 2,150 1,479

(ii) Previous year final
Franked dividends (17 cents per share) 
(2003: 8.5 cents per share) 3,284 1,572 3,284 1,572

(b) Dividends proposed and not recognised as a liability 

Franked dividends (19 cents per share)
(2003: 17 cents per share) 3,721
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Notes to and forming part of the Financial Statements (continued)
Year ended 30 June 2004

2004 2003 2004 2003
$’000$’000$’000$’000

Notes Consolidated Monadelphous 
Group Limited

2004 2003 2004 2003
% % $’000$’000

Country of Percentage held by Parent Entity
Incorporation Consolidated Entity Investment

Shares
- listed at cost 9(a)506480506480

Allowance for diminution (174)(180)(174)(180)

9(c) 332300332300

Controlled entities at cost 9(b)--5,3675,367

3323005,6995,667

(a) Quoted market value of shares listed 
on a prescribed stock exchange at balance date:

Listed shares332300332300
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Notes to and forming part of the Financial Statements (continued)
Year ended 30 June 2004
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48M o n a d e l p h o u s  G r o u p  L i m i t e d

A n n u a l  R e p o r t  0 4
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Notes to and forming part of the Financial Statements (continued)
Year ended 30 June 2004



2004 2003 2004 2003
$’000 $’000 $’000 $’000

Notes Consolidated Monadelphous 
Group Limited
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Notes to and forming part of the Financial Statements (continued)
Year ended 30 June 2004

17. STATEMENT OF CASH FLOWS

(a) Reconciliation of the operating profit after 
tax to the net cash flows from operations

Profit from ordinary activities after tax 8,528 7,070 11,899 1,498

Non cash items

Depreciation of non-current assets 4,230 5,236 - -

Charges to provisions 402 2,204 - -

Write down in the value of investments 174 - 174 -

Profit on sale of property, plant and equipment (623) (300) - -

Profit on sale of investments (296) - 1 7 4 -- -



2004 2003 2004 2003
$’000 $’000 $’000 $’000

Notes Consolidated Monadelphous 
Group Limited
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Notes to and forming part of the Financial Statements (continued)
Year ended 30 June 2004

17. STATEMENT OF CASH FLOWS
(CONTINUED)

(b) Reconciliation of cash

Cash balances comprises
-  Cash at bank
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PRIMARY POST EMPLOYMENT EQUITY OTHER TOTALSALARY CASH NON  SUPERAN RETIREMENT OPTIONS BONUSES& FEES BONUS MONETARY -NUATION BENEFITSD. Foti2 0 0 4 2 0 7 , 1 5 3 N i l 2 1 , 9 9 6 1 1 , . 0 0 N i l 1 7 , 9 3 3 N i l 2 5 8 , 0 8 2 2 0 0 3 1 8 2 , 3 9 0 N i l 2 3 , 3 2 6 1 0 , 5 2 1 N i l 2 2 , 1 3 0 N i l 2 3 8 , 3 6 7 D. M. Gray2 0 0 4 1 1 8 , 3 8 8 N i l 2 1 , 9 9 6 6 2 , 1 1 8 N i l 8 , 9 6 6 N i l 2 1 1 , 4 6 8 2 0 0 3 1 1 5 , 1 9 2 N i l 2 3 , 5 7 6 5 9 , 5 0 0 N i l 1 1 , . 6 5 N i l 2 0 9 , 5 3 9 D. J. Mutch2 0 0 4 1 5 4 , 3 8 4 N i l 4 3 , 5 7 6 1 1 , . 0 0 N i l 1 7 , 9 3 3 N i l 2 2 6 , 8 9 3
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Corporate Governance Statement (continued)
Year ended 30 June 2004

Performance

The performance of the Board and key executives is reviewed regularly against both measurable and qualitative indicators. During the
r
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Robert Velletri






